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Wide ranging changes in the 
business environment

  

Oil and gas industry 

Decrease of tax burden for oil 
companies 

Due to the situation on the oil market, the 

Government has created a working group 

including the Ministry of National Economy, 

Finance, Energy, “KazEnergy” association and 

NC “KazMunaiGas” to develop a methodology 

to reduce the tax burden on oil companies.  

The methodology is aimed at reduction of oil 

export customs duty (which increased from 

USD 20 to USD 80), and link it to the world oil 

price, as well as at reduction of mineral 

extraction tax for low profit fields.1  Under this 

initiative, starting 19 March 2015 the export 

customs duty for crude oil and oil products 

(liquid fuel, fuel oil, lubricants, bitumen and 

others) is decreased to USD 60.2 

Amendments to oil/oil products 
supply agreement between 
Kazakhstan and Russia 

The Upper Chamber of Parliament adopted a 

law “On ratification of the Protocol amending 

the Agreement between the Government of 
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Kazakhstan and the Government of the Russian Federation on trade and economic 

cooperation in the field of oil and petroleum products in the Republic of Kazakhstan 

dated 9 December 2010”.  The agreement was amended bearing in mind the EEU 

agreement’s provisions.  The plan is to develop a concept of common oil/oil products 

market among EEC participants before 1 January 2016 and adopt programs to 

establish EEC common oil/oil products market before 1 January 2018.  The 

establishment of common market should be completed before 1 January 2025.3 

Temporary ban on oil products imports from Russia 

Mr. V. Shkolnik, Energy Minister of the RK, signed an order that imposes a ban on 

import of oil products (including light distillates and diesel) from Russia into 

Kazakhstan from 5 March till 20 April 2015.4 

Temporary ban on export of scrap and waste of ferrous metal 

The Government imposed a temporary ban on the export of ferrous scrap metal and 

waste.  The ban is effective from 1 March 2015.5 

Implementation of “early tender” mechanism 

The Ministry of Energy plans to implement an “early tender” mechanism to support 

the oil and gas construction sector. It provides domestic producers and investors, who 

run local production facilities, with sufficient time for development of new products 

and establishment of production.  As part of this mechanism a tender winner would 

be awarded a contract with the possibility to delay deliveries for at least 2 years to 

organize production.6 

Eurasian Economic Union 

Elimination of technical barriers in trade between the Customs Union 
and the CIS countries 

The Upper Chamber of Parliament ratified the agreement on elimination of technical 

barriers in trade between the CU and the Commonwealth of Independent States 

countries.  The agreement will enhance trade and economic cooperation, expand 

investment cooperation, increase the volume of bilateral trade and support 

sustainable economic growth.  Under the agreement, a party of the EEU may send a 

request for elimination of technical barriers in trade in respect of certain products to 

the Eurasian Economic Commission.  In addition, the agreement defines conditions of 

joining the CIS member states that are not members of the CU to the technical 

regulations of the CU.7 

Marking of goods within the EEU  

A pilot project on marking of goods within the EEU was approved by the Eurasian 

Intergovernmental Council.  The aim is to consolidate best experience of marking 

goods within the EEU to reduce the number of counterfeit products.8 

Protection of confidential information within the Eurasian Economic 
Commission 

The Upper Chamber of Parliament adopted the Law “On Ratification of Agreement on 

Protection of Confidential Information within Eurasian Economic Commission to 

comply with common rules of competition in cross-border markets”. The Agreement 

regulates exchange of confidential information, establish responsibility for its 

disclosure and monitors compliance with uniform rules on competition.9 
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Tax administration 

Amendments to the Civil Procedure Code 

The Law of the RK No.254-V introduced the following changes to the Civil Procedure 

Code: 

 introduction of the principle of full disclosure of arguments, according to 

which evidence not disclosed at the first level of court may not be presented in 

the appeal, cassational or supervisory courts, except for cases mentioned in 

the Civil Procedure Code; 

 introduction of a new chapter, “amicable agreement”; 

 remote review of evidence; 

 simplified procedure for cases involving small monetary amounts; 

 use of informational technology in administration of legal procedures 

(submission of process documents in electronic form).10 

State duty on tax appeals 

As previously mentioned there were disagreements on the effective dates of changes 

to state duties in tax appeal.  Ministry of National Economy and the General 

Prosecutor Office confirmed that all the entities that paid duties between 30 

November and 31 December of 2014 have the right to claim refund in accordance with 

provisions of Chapter 27 of the Civil Procedure Code.11 

Customs administration 

 establishment of criteria for goods imported for personal use.12 

Explanatory letter from Customs Clearance Department 

The Customs clearance department provided a letter with explanations on the 

following issues in customs legislation: 

 services rendered via internet (if no border crossing with hard copies takes 

place) should not be included into customs value of imported goods, except 

for license fees, royalty and other fees for use of intellectual property; 

 an individual or an entity can be considered as declarant for import and 

export of goods for transactions between Kazakhstan companies and 

residents of other CU countries if: 

Amendments to customs administration 

The Law No.269-V introduced amendments to the Customs Code effective from 1 

January 2015.  Amendments include: 

 introduction of the principle of voluntary recognition of violation by foreign 

participant of international trade; 

 reduction in number of documents for import and export of goods; 

 moving customs control from the customs clearance stage to the issuance of 

goods; 
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o such individual or entity is a party of an international transaction or 

an individual/entity on behalf of which such international transaction 

is performed; 

o in the absence of an international transaction if goods are purchased 

from a resident of the CU from a non-resident of the CU production 

facility, when the latter is a shareholder of the resident of the CU.13 

International taxation 

Double tax treaty between Kazakhstan and Qatar 

The Government ratified the DTT between Kazakhstan and Qatar on elimination of 

double taxation and prevention of income tax evasion.  The law is effective from 30 

January 2015.14 

Double tax treaty between Kazakhstan and Macedonia 

The Government ratified the DTT between Kazakhstan and Macedonia on elimination 

of double taxation and prevention of income tax evasion.  The law is effective from 12 

March 2015.15 

International assignments 

Taxation of EEU residents in the Russian Federation 

The Eurasian Economic Commission has announced that income of workers who are 

residents of the EEU and work in the Russian Federation will be taxed at 13% 

(previously 30%).  The change is effective from 1 January 2015.16 

Quotas for self-employment for expatriates 

Kazakhstan may cancel quotas for self-employment for expatriates.  The Lower 

Chamber of Parliament proposed to accept expatriates with no quota, but based on 

qualification certificates, which will be calculated via a points system.  It was proposed 

to differentiate quotas by sector depending on needs and set a fee for their issuance.17 

Other issues 

Memorandum of Understanding between Kazakhstan and the OECD 

On 22 January 2015 the Prime Minister and Secretary General of the OECD Angel 

Gurria signed a Memorandum of Understanding.  The Memorandum will focus on 

implementing the Country Program of Cooperation for 2015-2016, which will 

facilitate Kazakhstan undertaking certain major reforms and sign up to a number of 

declarations of the OECD.  The bilateral cooperation is expected to improve the 

quality of public administration, education, health, employment, and fiscal policy.18 

“De-dollarization” of economy 

The Government has approved a plan on “de-dollarization” of the economy for 2015-

2016.  The goals of the plan are to improve macroeconomic stability, develop non-

cash payments, reduce the shadow economy, and increase the priority of the tenge.  

Measures include: 

 regulation on cash payments between individuals in transactions with 

movable and immovable property; 

 a ban on pricing goods and services in foreign currency; 
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 increasing the guarantee amount on deposits in national currency from 5 

million to 10 million KZT; 

 limiting of interest rates on foreign currency deposits to 3% per annum.19 

Reduction of business permits 

The total number of business related permits is to be reduced by over 50%.  The 

initiative was agreed during a meeting of the Deputy Prime Minister, representatives 

of the Parliament, Heads of State Departments, the National Bank, and the National 

Chamber of Entrepreneurs.20 

Entrepreneurial Code  

A working group in the Lower Chamber of Parliament with participation of the 

National Chamber of Entrepreneurs is discussing a draft Entrepreneurial Code.  The 

Code aims to build clear and concise regulations and relationships system between 

entrepreneurs and the government.21 
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